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REPORT OF THE INDEPENDENT AUDITOR
To: The General Assembly of Shareholders of SC IMPACT Developer & Contractor SA
Report on Financial Statements

1. We have audited the annexed individual financial statements of IMPACT DEVELOPER & CONTRACTOR (the “Company”) that comprise the balance as at 31st of December 2008, the profit and loss account, the statement of the own capital modifications and the statement of the treasury flows for the accounting period closed as at this date, and a summary of the significant accounting policies and other explanatory notes, numbered from page 9 to page 47. The mentioned financial statements refer to:

· Net asset/Total capitals:




333,718 thousand lei

· Net return of the year:





8,259 thousand lei, profit

Responsibility of Management for the Financial Statements
The management of the Company has the responsibility to draft and present in an accurate way these financial statements in accordance with the Order of the Minister of Public Finances no. 1752/2005 for the „approval of accounting regulations in compliance with the European regulations”, with its subsequent modifications. This responsibility includes: the design, implementation and maintenance of a relevant internal control for the accurate draft and presentation of the financial statements that would not contain significant distortions, due to the fraud or to the error; selection and enforcement of adequate accounting policies; elaboration of some reasonable accounting estimates under the given circumstances.

Responsibility of Auditor

Our responsibility is, based on the performed audit, to express an opinion on these financial statements. Except for those mentioned at paragraph 4, we performed the audit in compliance with the audit standards adopted by the Chamber of Financial Auditors from Romania. These standards require us to comply with the ethical requirements of the Chamber, to plan and to perfoem the audit in order to obtain a reasonable assurance that the financial statements do not comprise significant distortions. An audit consists in the performance of procedures for obtaining audit evidences with respect to the amounts and information presented in the financial statements. The selected procedures depend on the professional reasoning of the auditor, including the risk assessment of the significant distortion of financial statements due to fraud or to error. In the assessment of these risks, the auditor takes into consideration the relevant internal control for the accurate draft and presentation of the financial statements of the Company in order to establish the relevant audit procedures under the given circumstances, but not to express also an opinion on the efficiency of the internal control of the Company. An audit also includes the assessment of the adequacy degree of the used accounting policies and the reasonability of the accounting estimates elaborated by the management, and the assessment of the financial statements’ presentation, taken as a whole.
We consider that the audit evidences that we have obtained are sufficient and adequate in order to constitute the basis of our audit opinion.

Bases of Reserved Opinion
1.Limitation of Auditor’s Activity Scope
a. The Company registered and reported in the year 2007 revenues from the sold production and based on the minutes of the finding of finishing stages for the constructions of houses/apartments with contracted beneficiaries, considering the concluded contracts as services supply contracts. This accounting policy is different from the provisions of OMFP 1752/2005 for the „approval of accounting regulations in compliance with the European directives” with regard to the recognition rules of revenues from sales of goods. As at 31st of December 2008 there were not such contracts in development anymore. Based on the received information, we were not able to estimate the impact on the attached financial statements of the enforcement of this accounting policy both as at 31st of December 2008, and as at 31st of December 2007. The audit report on the financial statements as at 31st of December 2007 was modified accordingly.

b. The Company is involved into a series of lawsuits with clients coming from the contracts concluded with MTS Leasing GmbH. Therefore, a number of 4 contracts are found in different stages of development, their finality (the sale of 4 houses) being unsure. Afferent to these contracts, the Company recognizes at current assets (debts to be invoiced) an amount of approx. 700 thousand lei, the adopted policy being to record into the accounting the effects of contracts’ termination only on the basis of final sentences. The available information on the date the annexed financial statements were approved are not sufficient in order for us to be able to express an opinion with regard to the recoverability of this amount.

2.Disagreement on Accounting Policies – Improper Accounting Method

The Company concluded with the supplier MacAnthony Realty International Ireland Ltd a commission contract regarding the sale of houses and apartments. According to the contract, the Company owes a commission percentage to the supplier at the moment a sale precontract is concluded with a client brought by the supplier. As at 31st of December 2008, the Company reports within the balance position „Advance Expenses” the amount of 1,486,456 Lei representing commissions due on the basis of this contract. As these commissions are generated by sale precontracts concluded with final clients, the services mentioned in the services supply contract are presumed to have been received by the Company and have to be recognized in the costs. Therefore, as at 31st of December 2008, the balance positions „Advance Expenses” and „Profit of Accounting Period” are overevaluated each with the amount of 1,486,456 Lei.

Reserved Opinion
In our opinion, except for the effects of some adjustments that could have been considered as necessary under the situation we would have obtained audit evidences in relation with the aspects mentioned at paragraph 4, and except for the effects on the financial statements of those presented at paragraph 5, the attached financial statements offer an accurate image, in all the significant aspects, of the financial position of the Company as at 31st of December 2008 and of the obtained performance and of the cash flows for the accounting period concluded on that date, in accordance with the Order of the Minister of Public Finances no. 1752/2005 with its subsequent modifications.

Prominence of some Aspects
Without expressing other reserves on our opinion, we draw the attention upon the following aspects:

a. The Company develops its activity on the real estate market, a market that suffered significant losses both with regard to the individual value of the transactions, and with regard to the transactioned volume. In the present context, it is to expect that these worsenings of the economic conditions on the real estate market would produce negative effects on the value and on the number of transactions that will be developed. The existing information do not allow us to estimate the effect of any possible value losses of the stock of houses and apartments upon the annexed financial statements;

b.As presented in Note 1 – „Frozen Assets”, the Company owns participation interests upon nine affiliates (trade companies it holds control into). The attached financial statements represent the individual financial statements of IMPACT Developer & Contractor SA and do not contain any adjustment that would be necessary under the situation the Company would have drafted consolidated financial statements.

The Company will draft for the accounting period concluded as at 31st of December 2008 a separate set of consolidated financial statements in accordance with the requirements of the International Financial Reporting Standards (IFRS). This set of financial statements presents a complete image of the Impact Group by the inclusion of the financial positions and of the results of the nine affiliates.

Report on the Compliance of the Administrators’ Report with the Financial Statements
In accordance with the Order of the Minister of Public Finances no. 1752/2005, article 263, point 2, we have read the administrators’ report attached to the individual financial statements and numbered from page 1 to page 23. The administrators’ report is not a part of the financial statements. In the administrators’ report, we have not identified any financial information that would not be in compliance with the information presented in the financial statements as at 31st of December 2008, attached.

Other Aspects
This report is addressed exclusively to the General Assembly of Shareholders (AGA) in its entirety. Our audit was performed for being able to report to AGA those aspects that we have to report into a financial audit report, and not for other purposes. At the extent permitted by the law, we do not accept and do not assume responsibility but before the Company and its General Assembly of Shareholders, in its entirety, for our audit, for this report or for the formed opinion.
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